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Corporation for National and Community Service § 2506.42

Subpart D—Administrative Offset
§ 2506.40 Under what circumstances 

will the Corporation collect 
amounts that I owe to the Corpora-
tion (or some other federal agency) 
by offsetting the debt against pay-
ments that the Corporation (or 
some other federal agency) owes 
me? 

(a) The regulations in this subpart 
apply to the collection of any debts 
you owe to the Corporation, or to any 
request from another federal agency 
that the Corporation collect a debt you 
owe by offsetting your debt against a 
payment the Corporation owes you. 
Administrative offset is authorized 
under section 5 of the Federal Claims 
Collection Act of 1966, as amended (31 
U.S.C. 3716). The Corporation shall 
carry out administrative offset in ac-
cordance with the provisions of the 
Federal Claims Collection Standards; 
the regulations in this subpart are in-
tended only to supplement the provi-
sions of the Federal Claims Collection 
Standards. 

(b) The Chief Executive Officer, after 
attempting to collect a debt you owe to 
the Corporation under section 3(a) of 
the Federal Claims Collection Act of 
1966, as amended (31 U.S.C. 3711(a)), 
may collect the debt by administrative 
offset, subject to the following: 

(1) The debt you owe is certain in 
amount; and 

(2) It is in the best interest of the 
Corporation to collect your debt by ad-
ministrative offset because of the de-
creased costs of collection and accel-
eration in the payment of the debt. 

(c) The Chief Executive Officer may 
initiate administrative offset with re-
gard to debts you owe to another fed-
eral agency. The head of the creditor 
agency, or his or her designee, must 
submit a written request for the offset 
with a certification that the debt ex-
ists and that you have been afforded 
the necessary due process rights. 

(d) The Chief Executive Officer may 
request another federal agency that 
holds funds payable to you to instead 
pay those funds to the Corporation in 
settlement of your debt. The Corpora-
tion will provide certification that: 

(1) The debt exists; and 
(2) You have been afforded the nec-

essary due process rights. 

(e) No collection by administrative 
offset will be made on any debt that 
has been outstanding for more than 10 
years unless facts material to the Cor-
poration or a federal agency’s right to 
collect the debt were not known, and 
reasonably could not have been known, 
by the official or officials responsible 
for discovering and collecting the debt. 

(f) The regulations in this subpart do 
not apply to: 

(1) A case in which administrative 
offset of the type of debt involved is ex-
plicitly provided for or prohibited by 
another statute; or 

(2) Debts owed to the Corporation by 
federal agencies or by any State or 
local government.

§ 2506.41 How will the Corporation re-
quest that my debt to the Corpora-
tion be collected by offsetting 
against some payment that another 
federal agency owes me? 

The Chief Executive Officer may re-
quest that funds due and payable to 
you by another federal agency instead 
be paid to the Corporation in payment 
of a debt you owe to the Corporation. 
In requesting administrative offset, the 
Corporation, as creditor, will certify in 
writing to the federal agency that is 
holding funds for you: 

(a) That you owe the debt; 
(b) The amount and basis of the debt; 

and 
(c) That the Corporation has com-

plied with the requirements of 31 
U.S.C. 3716, its own administrative off-
set regulations in this subpart, and the 
applicable provisions of the Federal 
Claims Collection Standards with re-
spect to providing the debtor with due 
process.

§ 2506.42 What procedures will the 
Corporation use to collect amounts 
I owe to a federal agency by offset-
ting a payment that the Corpora-
tion would otherwise make to me? 

Any federal agency may request that 
the Corporation administratively off-
set funds due and payable to you in 
order to collect a debt you owe to that 
agency. The Corporation will initiate 
the requested offset only: 

(a) Upon receipt of written certifi-
cation from the creditor agency stat-
ing: 

(1) That you owe the debt;
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